 (xxiv)   I.T.  Deduction in respect of profits and gains from business of

collecting and processing bio-degradable waste:

(Refer Section 80JJA)

Assessment years 2000-01 and 2001-02:

Where the gross total income of an assessee includes any profits and gains derived from the business of collecting and processing or treating of biodegradable waste for generating power or producing bio-fertilisers, bio-pesticides or other biological agents or for producing bio-gas or making pellets or briquettes for fuel or organic nature [manure?], there shall be allowed, in computing the total income of the assessee, a deduction @ 100% of such profits and gains for a period of five consecutive assessment years beginning with the assessment year relevant to the previous year in which such business commences.

Assessment year 1999-2000:

Where the gross total income of an assessee includes any profits and gains derived from the business of collecting and processing or treating of bio-degradable waste for generating power, producing bio-gas, making pellets or briquettes for fuel or organic manure, there shall be allowed, in computing the total income of the assessee, a deduction @ 100% of such profits subject to a maximum of Rs 5,00,000.

*-*-*-*-*-*-*-*

V G Mehta’s Income Tax Ready Reckoner  AY 2000-2001   on Page 216:

CHART I:  FOR DEDUCTION U/S 80-IA IN CASE OF

INFRASTRUCTURE  DEVELOPMENT  INDUSTRIES / ENTERPRISES

	Nature of business activity
	Period of com-mencement of operation
	No. of consecutive ass-essment years for which deduction admissible
	Rate of deduction @

	1.  An enterprise carrying on the business of: (a) developing, (b) maintaining & operating, or (c) developing, maintaining and operating any infra-structure facility
 which fulfills both the conditions prescribed in sec. 80-iA(4)(i)(a)&(b) 
	On or after 

1-4-1995
	10 out of 152/3 initial asst. years
	100% for first 5 asst. years, and 25% (30% in case of a company) for the remaining asst. years.


� “Infrastructure facility” is defined to mean: (a) a road, bridge, airport, port, inland waterways & inland ports, rail system or any other notified public facility; (b) a highway project including housing or other activities being an integral part of the highway project; and (c) a water supply project, water treatment system (from assessment year 2001-02), irrigation project, sanitation & sewerage system or solid waste management system (from assessment year 2001-02) [Explanation  to sec. 80-iA(4)(i)]. 





2.   In the case of an assessee who begins operating and maintaining any infrastructure facility referred to in (b) of footnote no. 1 above, the no. of consecutive asst. years for which deduction is admissible is 10 out of 20, instead of 10 out of 15, initial asst. years [Proviso to sec. 80-iA(2)] and subject to conditions as per sec. 80-IA(6).


3.   “Initial asst. year” means the asst. year relevant to previous year in which the undertaking / enterprise / industrial undertaking commences the activities specified therein [Sec. 80-IA(2)].





